Governance Flow (diagram)

See Governance Flow Diagram below and HERE.
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Governance Settings (at Vault level):

FT = Governance Tokens (GT); In L4VA Protocol the FT associated with a Vault will act as the GT for any governance actions
Creation Threshold %: Minimum FT s % of total FT supply required to create a proposal

Start Threshold %: Minimum FT as % of total FT supply co-signed to start voting phase.

- Vote Threshold %: Minimum FT as % of total staked FT for vote to be valid.

Execution Threshold %: Minimum FT as % of total FT voted, for the largest vote tallied for proposal to win.
Cosigning threshold %. This is the minimum amount of FT that must be present in a stake for it to be able to cosign a transaction.
Governor: The assembly of the settings by vault, which govern the governance functions
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Proposal Settings (per proposal):

- Voting Phase (V): Period of time during which voting must occur

Lock Phase (L): Period of time locked before Execution Phase
Execution Phase (E): Period of time during which execution must occur

- Assets Affected by Proposal: Assets Chosen

Effects: (1) Buy, (2) List Asset(s) for Sale, (3) Stake, (4) Liquidate Vault (~List all assets at % Floor/Dex Premium (*FDP"))

- Outcomes: Outcomes of proposal effects (e.g. List Assets A,B&C at (a) Floor Price, (b) 90,000 ADA, (c) 10% above Floor Price), (d) Don't List)

This diagram covers the requirements for the user experience (UX) when navigating the user interface (Ul) of the
protocol for Governance. Governance encompasses the framework of rights and processes with which holders of
fractional token(s) (FT) associated with a particular vault can make proposals and vote on actions (or "Effects") to
be taken by assets within a vault.

We have chosen to build the governance flows of the L4VA protocol on the Agora open source DAO framework,
which was built by Ligwid Labs and is used for DAO governance across a range of applications in the Cardano
ecosystem.

This diagram depicts how the Agora protocol settings work and how Effects will be driven via the governance of a
vault by the holders of its associated FTs.
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